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Item 2.03. Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant.
As previously disclosed, Ruth's Hospitality Group, Inc. (the “Company”) is party to a credit agreement by and among the Company, certain
guarantors, certain lenders and Wells Fargo Bank, National Association, as administrative agent, and Wells Fargo Securities, LLC, as sole lead arranger and
sole bookrunner, dated as of February 2, 2017 and amended on September 18, 2019 (the “Credit Agreement”). The Credit Agreement provides for a
revolving credit facility of $120.0 million (the “Revolving Credit Facility”), and subject to the satisfaction of certain conditions and lender consent, the
Revolving Credit Facility may be increased up to a maximum of $150.0 million.
As of December 29, 2019, the Company had $64.0 million of outstanding indebtedness under the Revolving Credit Facility, with approximately
$51.2 million of borrowings available, net of outstanding letters of credit of approximately $4.8 million.
On March 16, 2020, the Company provided notice to the lenders to borrow the remaining available amount under the Revolving Credit Facility
so that a total of $120.0 million (including $4.8 million in letters of credit) is currently outstanding. The current interest rate for borrowings under the
Revolving Credit Facility is 2.55%.
The Company increased its borrowings under the Revolving Credit Facility as a precautionary measure in order to increase its cash position and
preserve financial flexibility in light of current uncertainty in the global markets resulting from the COVID-19 outbreak. The proceeds from the
incremental Revolving Credit Facility borrowings are currently being held on the Company’s balance sheet, resulting in total cash and cash equivalents of
$54.7 million as of March 16, 2020. In accordance with the terms of the Credit Agreement, the proceeds from the incremental Revolving Credit Facility
borrowings may in the future be used for working capital, general corporate or other purposes permitted by the Credit Agreement.
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